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This book originated from a 2010 conference marking the fortieth anniversary of the publication of the
landmark " Phelps volume," Microeconomic Foundations of Employment and Inflation Theory, a book that is
often credited with pioneering the currently dominant approach to macroeconomic analysis. However, in
their provocative introductory essay, Roman Frydman and Edmund Phel ps argue that the vast majority of
macroeconomic and finance models devel oped over the last four decades derailed, rather than built on, the
Phelps volume's "microfoundations” approach. Whereas the contributors to the 1970 volume recognized the
fundamental importance of according market participants expectations an autonomous role, contemporary
models rely on the rational expectations hypothesis (REH), which rules out such arole by design.

The financial crisisthat began in 2007, preceded by a spectacular boom and bust in asset prices that REH
models implied could never happen, has spurred a quest for fresh approaches to macroeconomic analysis.
While the dternatives to REH presented in Rethinking Expectations differ from the approach taken in the
original Phelps volume, they are notable for returning to its major theme: understanding aggregate outcomes
reguires according expectations an autonomous role. In the introductory essay, Frydman and Phelps interpret
the various efforts to reconstruct the field--some of which promiseto chart its direction for decades to come.

The contributors include Philippe Aghion, Sheila Dow, George W. Evans, Roger E. A. Farmer, Roman
Frydman, Michael D. Goldberg, Roger Guesnerie, Seppo Honkapohja, Katarina Juselius, Enisse Kharroubi,
Blake LeBaron, Edmund S. Phelps, John B. Taylor, Michael Woodford, and Gylfi Zoega.
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From reader reviews:
Linda Wood:

Now aday people who Living in the erawhere everything reachable by connect with the internet and the
resources within it can be true or not require people to be aware of each datathey get. How individuals to be
smart in receiving any information nowadays? Of course the correct answer is reading a book. Looking at a
book can help persons out of this uncertainty Information especially this Rethinking Expectations: The Way
Forward for Macroeconomics book as this book offers you rich information and knowledge. Of course the
datain this book hundred per-cent guarantees there is no doubt in it everbody knows.

Larry Dolin:

This book untitled Rethinking Expectations: The Way Forward for Macroeconomics to be one of several
books which best seller in this year, honestly, that is because when you read this book you can get alot of
benefit onto it. Y ou will easily to buy this particular book in the book retailer or you can order it by way of
online. The publisher of the book sells the e-book too. It makes you more easily to read this book, since you
can read this book in your Mobile phone. So there is no reason to you personally to past this publication from
your list.

Robin Harvey:

Typically the book Rethinking Expectations. The Way Forward for Macroeconomics will bring that you the
new experience of reading a book. The author style to spell out theideais very unique. When you try to find
new book to study, this book very ideal to you. The book Rethinking Expectations: The Way Forward for
Macroeconomics is much recommended to you you just read. Y ou can also get the e-book from official web
site, S0 you can easier to read the book.

Tony Hogan:

Reading a publication make you to get more knowledge from the jawhorse. Y ou can take knowledge and
information from a book. Book is composed or printed or illustrated from each source thisfilled update of
news. With this modern eralike now, many ways to get information are available for you. From media social
including newspaper, magazines, science guide, encyclopedia, reference book, story and comic. Y ou can add
your understanding by that book. Do you want to spend your spare time to spread out your book? Or just
searching for the Rethinking Expectations: The Way Forward for Macroeconomics when you desired it?
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